Week Ending October 18, 2019

**Graphs represent data for the week ending October 11, 2019**

DIESEL

BEEF
Market is steady to firmer. Total beef production for last week was
up 1.3% versus prior week but down 1.2% compared to same time
last year. Total headcount for last week was 645,000 as compared to
647,000 for the same week last year. Live weights for last week were
up 2 lbs. from prior week but down 15 lbs. from same time last year.
Retail advertising has improved on cooler weather cuts of meat. Demand has been improved as
temperatures have cooled across much of the country. Buying interest for holiday items has
been improving.
Grinds- Market is mostly steady.
Loins- Market is unsettled. Demand has been improved this week and has helped to take the
downward pressure off the market. The market has held steadier this week.
Rounds- Market is mostly steady.
Chucks- Market is steady to firmer. Retail advertising is very good and helping to spur retail
demand.
Ribs- Market is firm. Demand is very good and putting upward pressure on the market.
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PORK
Market is mixed. Total pork production for last week was up
2.1% versus prior week and was up 9.2% compared to same
time last year. Total headcount for last week was 2,725,000
as compared to 2,497,000 for the same week last year. Live
weights for last week were even with prior week and even
with same time last year. Advertising has been very good as
we move through National Pork Month. Production remains very strong and expected to
continue to increase over the coming months. African Swine fever remains a concern as it
continues to spread across the globe. China has been importing a larger amount of proteins
over the past several weeks as they look to make up the shortfalls of their pork production.
Bellies- Market is steady to weaker. Inventories are good for current demand. Demand has
been lighter as we moved into this week and helping to take pressure off the market.
Hams- Market is steady to firmer. Holiday buying interest is strong and putting pressure on the
market. Export demand is very good.
Loins- Market is steady to firmer. Demand is improved and has reversed the trend of downward
pressure we have seen for multiple weeks.
Butts- Market is steady to firmer. Export demand is very good and helping to put upward
pressure on the market.
Ribs- Market is steady to firmer. Buying interest has been improved and helping to move
additional inventories.
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CHICKEN
Market is steady to weaker. Total headcount for last week was 174,574,000 as
compared to 163,896,000 for the same time last year. Average weights for last
week were 6.36 lbs. as compared to 6.26 lbs. for the same week last year.
Domestic demand for boneless breast meat and tenders has begun to stabilize
after being on the decline for the last month. Export demand for leg quarters
and whole legs continues to be less than adequate. The supply side of the
industry continues to experience high throughput levels which is causing some
categories to be oversupplied.
WOGS- Market is steady. Retail deli sales are providing consistent volume to support the WOG
category. Supply is available.
Tenders- Market is steady to weaker. Foodservice demand for tenders has been declining over
the last month. Both select and jumbo tenders are reported as available.
Boneless Breast- Market is steady to weaker. As demand for boneless breast declines in the fall
and winter months, foodservice and retail demand has stabilized for the time being. QSR
demand for select sized boneless is starting to slow down a bit. Supply is available.
Leg Quarters and Thighs- Market is steady to weaker. Export demand for leg quarters and
whole legs continues to be sluggish. Soft leg quarter volume coupled with heavy supply is
keeping the market pressured on this category. Supply is in excess.
Wings- Market is steady to weaker. Foodservice demand for jumbo and medium wings
continues to be reported as declining. The need for small wings is also on the downswing as
further processors seem to be reevaluating their inventory positions. Supply is available.
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TURKEY
Market is steady. Total headcount for last week was 4,329,000 as compared
to 4,477,000 for the same week last year. Average weights for last week were
31.86 lbs. as compared to 30.68 lbs. for the same week last year. Egg sets for
last week were down 1.32% from prior week and are trending down 2.09% for
year to date versus same time last year. As we move closer to Thanksgiving,
demand for whole birds and bone in breasts are at peak seasonality and spot
availability is getting harder to find. Export demand continues to be adequate
in helping move drums and thighs. Supply is available, but tight depending on
the category.
Whole Birds- Market is steady. Demand for whole birds and bone in breasts is extremely strong
as we enter the four weeks leading up to Thanksgiving. The supply side is being reported as
tight with many manufacturers still packing birds to fill pre-booked order commitments. Spot
loads are becoming scarce to find.
Breast Meat- Market is steady. Holiday demand for bone in breasts is reported as very steady.
Inventories are tight and suppliers are still packing BIB’s for Thanksgiving loads. Therefore, not a
lot of boneless breast meat is being shown on the market. Supply is limited.
Wings- Market is steady. Domestic demand for two joints and export demand for whole wings
continues to be reported as consistent. Supply is available.
Drums- Market is steady to firmer. Export demand for frozen drums has been active and is
keeping inventories moving. Supply is available.
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SEAFOOD
Gulf Shrimp- Market is firm. Light inventories and higher
raw material costs are putting upward pressure on the
market.

Black Tiger Shrimp- Market is mixed. The market is mixed but holding the same trends as has
been seen for the past several weeks. Inventories on the largest of sizes are very limited and
keeping upward pressure on the market for those sizes. Inventories on mid and smaller sizes
are in better shape and are steady to slightly weaker.
White Shrimp- Market is steady.
King Crab- Market is firm. Strong global demand is keeping upward pressure on the market.
Inventories are light for current demand.
Snow Crab- Market is firm. Inventories are light for an active demand.
Warm Water Lobster Tails- Market is firm. Inventories are limited for a strong demand.
Availability of product from Brazil is very limited and asking prices moved higher again this
week.
North American Lobster Tails- Market is firm. Inventories are very limited. Strong demand and
light production are putting upward pressure on the market. Prices have been moving higher
for several weeks now due to the light inventories but have recently moved higher much
quickly.
Salmon- Market is mixed. The market for farmed salmon out of Chile has seen downward
pressure as we moved thru this week due in part to a dull demand. The rest of the farmed
market is holding mostly steady. The wild salmon market is firm with limited inventories for an
active demand.
Cod- Market is firm. Global demand is strong.
Flounder- Market is unsettled. Inventories are good for current demand, but tariff increases are
keeping the market in a more unsettled tone.
Haddock- Market is firmer. Strong demand is keeping pressure on inventories.
Pollock- Market is unsettled. Inventories on larger sized product are more limited. This is due to
Pacific Pollock catches bringing in more smaller sized fish. Smaller sizes are in better supply.
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Domestic Catfish- Market is unsettled. Light production for much of this season has helped to
keep inventory levels more limited. Production has been improving but demand is keeping
pressure on available inventories.
Tilapia- Market is steady.
Swai- Market is unsettled. Even though import numbers are trending well below last year the
market has been moving lower over the past few weeks. Demand has been lighter through this
summer and helping to take pressure off inventories. Pricing has been varied greatly between
suppliers the past few weeks as inventories are varied and at times heavy. Raw material costs
are increasing overseas and this is expected to put upward pressure on the market as we move
thru 4th quarter.
Scallops- Market is steady.

DAIRY
Cheese
Market is unsettled. The CME Block market moved lower this week while the
Barrel market moved higher. Demand reports from across the country range
from less than expected to strong. Producers of curd report unexpected
demand. In the Northeast demand is steady. Inventories have grown with
the recent wave of stronger production. However, producers are not
concerned with heavier inventory at this time. The Midwest region reports
positive demand especially for curds. Production remains steady. In the
West, production remains steady despite lighter than anticipated demand.
Export sales continue to be a challenge due to U.S prices as compared to the
global market.
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Butter
Market is firmer. The CME Butter market moved higher this week.
Production nationally is active. Cream availability remains positive.
Demand is drawing down butter stocks, however, inventory remains
adequate for the current demand. In the Northeast production is steady.
Central region producers report mixed churning schedules. Overall, inventories are balanced. In
the West butter supply is plentiful. Producers welcome the recent spike in demand to draw
inventory levels down to more manageable levels. In Export news the scheduled 25% tariff on
EU dairy goods will go into effect if no resolution in the trade agreement can be reached.
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EGGS
Market is steady. Retail demand is starting to experience an uptick in sales due
to colder weather up North and more feature activity being reported in the
Southern states. As the Thanksgiving holiday nears, more promotional activity is
expected to support the baking season. Foodservice and institutional demand
continues to be reported as steady for this time year. Export demand for the
large sizes have seen a recent uptick. Supply across most sizes is being reported
as available. Market is trending up on both large and medium sizes. National
weekly shell egg inventory reports shell egg inventory to up 1.5% over last
week.

SOY OIL
Market is firm. Oil shares continue to re-establish its upward momentum after a
slow start to the week. Weather and trade are behind this push. Early snow in the
Dakotas is causing major concerns for crops as there was a late start for planting
this year due to heavy rains. Positive news out of Washington for more agricultural
exports to China is also pushing this market higher. There is plenty of surplus still
available to meet current demand without relying on new crops.
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WHEAT/FLOUR
Market is firm. Wheat futures prices are slightly higher this week. The market has
support from the recent Washington news of possible better grain sales with China.
Recent USDA reports confirm ample supplies of worldwide wheat but also reports
rapidly declining stocks. This news and higher prices could encourage farmers to
plant wheat rather than change to corn or other higher priced crops.
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For questions regarding the markets, please contact the appropriate Category Manager:
Scott MacKaben, Senior Vice President of Procurement, ext. 5457
Beef, Pork, Seafood: Davy Ard, Director of Category Management, ext. 5431
Poultry, Eggs: Ken Kotecki, Category Manager, ext. 5463
Oil, Wheat, Grains, Canned Products, Imports: Willie Biddix, Category Manager, ext. 5433
Non-Foods, Spices, Dairy: Angie Rivera, Category Manager, ext. 5427
Beverages, Frozen Vegetables: Crystal Wilkins, Category Specialist, ext. 5451
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